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China’s Corn Processing Industry Blooming

China’s corn processing industry has

been growing amazingly in recent years,
with the annual growth rate (AGR) of
15% from 2000 to 2006, and the growth
rate is expected to exceed 20% from
now to 2010. The total

consumption of corn achieved 35

industrial

million tonnes in 2006, up 40% year on
year, and the number is predicted to
amount to at least 75 million tonnes in
2010, accounting for 40% of the total
corn consumption. However, China’s
rapidly developing corn processing
industry is faced with problems. First,
the kinds of corn products are very few
in China, only 400, accounting for less
than 12% of all the kinds in the world.
Moreover, the backward technology
and so many small-scale plants have
both become barriers restricting the
China’s

processing industry. Fostering roup

development of
of leading corn processing companies
with updated technol is hly
necessary. This is the vgy time for

investing in and developing corn
T

products have a

ntial in Chi

in the

® Cornstarch a its derivatives
occupy the largest proportion of corn
products, up to 80%. And 80% of the
demand for cornstarch is from food
industry. The fast growing food industry,
with AGR of 20%, will

development of corn processing sector.

boost the

processing business in China.~

In 2006, the cornstarch output in China

was 11 million tonnes, while the
demand was 19 million tonnes. In the

next few years, the demand will

increase with AGR of 20%.
of starch

® The output sugars,

syrup,
HFCS and sorbitol was 5.6 million

including glucose, maltose
tonnes in 2006, increasing rapidly wi
AGR of about 30% from 2002. And the
AGR will be about 25% in the next f
years. Meanwhile, Chin
the largest sorbitol
world, and China’s so

illion tonnes in
the

capacity exceede
2006. With the ban

diglycol toothpaste, and r

sorbitol use: toothpaste will swell

corn products
V and polylactic
also a very promising
corn processing, with the
gement by government policies
environmental friendliness. The
demand for biodegradable materials in
China was up to 6.5 million tonnes in
2006, and 19.5 million tonnes of starch
was needed. The demand for
biodegradable materials in China will
increase to 13 million tonnes in 2010,
valuing RMB150 billion, with AGR of

20%.

What's to be noted is the field of fuel
Though

output of fuel alcohol with corn had

alcohol. the demand and

been growing very rapidly in the past

years, with the total output of fuel
alcohol from corn soaring from 70
kilotonnes in 2003 to 1,320 kilotonnes
in 2006, cautions should be taken

towards inv nt in fuel alcohol with

corn iWa. Theﬁ because the
pro cmf fueﬂhol with grain

y 4
incl corn may threaten_the food
safety ina. the

rise of
ed that fuel

factor.
singly tight in approving
projects (see the renewable
energy source long-term plan). The
GR of fuel alcohol output, therefore, is
expected to drop to 6% from 2007 to

2010.

Foreign companies attracted by the
fast-growing demand, low labour cost
and big profit of corn processing
industry in China are increasingly
concerned with the price fluctuation.
The foreign companies can invest in
China’s corn processing industry
directly or by cooperation with Chinese
companies, to occupy the expanding
Chinese market, and even to supply

their customers in Europe, Southeast

Asia, Japan and South Korea.
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Main Contents

»  Price Fluctuation Analysis

Offer the latest price of corn products and corn including
forward price, spot price, wholesale price, FOB, procurement
price and so on. Analyse the driven force, influence and

relationship of the fluctuating price.

How to organise:

® Figures or tables to show the price fluctuation: When it
falls? When it rises? What is the degree of price rise or
drop? (see Table 1 below)

® |Influencing factors to the price including cost, corn
supply, policies and so on

Impact of the price fluctuation

Relationships among the prices of different corn
products

® Price trend in the future

» New Technology & New Products & R&D
Discover new promising corn products, and new applica
of traditional corn products, and their latest technologica
progress, and research development.
sales and production are and

products have a potential mark

How to organise:

® Introduction of a ne a new corn product

ns of companies or

Cover the updated information on corn processing industry.
Analyse what the impact of a new investment is, how and
why the demand and consumption of corn products such as
HFCS, sodium glutamate and citric acid change, and

forecast the trends in the future.

Cover market spotlights and large projects, which will have
long-time impacts. Analyse how policies, events and other

factors affect the market trend.

Cover the openings of new production lines, company
expansions, merger, cooperation, closures and stories
behind such movements, and in-deptﬁ interviews with large

Chinese corn products producers lyse their strategies

for the future and the impact of these commercial activities.
y 4 N

How to organise: o

> A

icies, corn

® A latest event occurred

® Driven for

supply, @an

they affect

and current influen

ompanies resp s, actions and strategies or
i inion

ess Analysis

ses and so on, and how

he competition between corn products and other
products, for instance, fructose and sucrose; the
ition between the same products from different
sources, for instance, fuel alcohols from corn and from
cassava; the competition between new corn products and

the old ones.

How to organise:

® Comparisons between several products: cost, price,
market share, advantages and disadvantages and so on

® Why choose these products? --—- their similarity,
uniqueness and prevalence

® Current situation of them: which is dominant, which is
promising and which is declining
Viewpoints of companies or associations or experts
Development trend of them in the future

»  Corn Supply

Cover the supply of corn and analyse the influencing factors

including natural disasters, events, import & export, corn

harvest, corn stock and corn’s relationship with wheat and

soybean, and how they influence the development of corn
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processing sector.

How to organise:

® A new event or the changes of some influencing
factors including policies, natural disasters, corn harvest
and so on

® Influence on corn supply brought by the event or
changing factors

® How they affect the production of corn products? ---
opinions from companies and associations

® Trend of corn supply in the near future

»  Corn Product Uses Monitoring

Provide breaking news on corn product uses including food Chiiii Coi
industry, chemical industry, pharmaceutical industry, plastics ((“" w
and textile industry, construction industry, papermaking = ...n:.?:.'.'.'..,m_ C

industry and so on. Analyse how they influence the demand g

and development of corresponding corn processing sector.

RPPTPErrPEtb o i)

How to organise:
ood

® An updated eventin corn product uses inclu
industry, chemical industry, pharmaceutical ind
plastics and textile industry, construction indust

papermaking industry and so on.
® Driven forces behind the eve

et et s w3 e e e T oeE

T

k/ c..,&;.

event
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i USDA JOINE AGRICUL THRAL WEATHER FACLITY [ANWF)

sector: supply & de

Corn processing ¢ i ns and

(RMB/ton) 1stJune 15th June 1stJuly 15th July 1st August 15th August
Corn

Y 1500 1,500 1,450 1,430 1,420
Cornstarch 0 2400 2400 2350 2,270 2,250
Glucose 4700 4800 4800 4,800 4,750 4,700

Citric acid 6,000 6,000 6,500 6,500 6,500 6,400

Source: CCM International Limited
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What is the scope?

» Corn
»  Cornstarch
» Starch sugar including glucose, glucose syrup,

maltose syrup, maltodextrin, HFCS, etc.
»  Sugar alcohols including sorbitol, isomaltitol, maltitol,
and so on

Modified cornstarch

\4

Fermented products including enzyme preparations,

sodium glutamate

»  Bioproducts including fuel alcohol (or ethanol), lysine,
threonine and tryptophan, amino acids, vitamins, food
gums and organic acids, e.g. lactic acid, citric acid,
itaconic acid.

»  Feed products including corn gluten meal, steepwater ,

corn gluten feed and so on

\4

Others including polylactic acid, inositol, corn oil etc.

\4

Uses of corn and corn-based products include food
and beverage, feed, pharmaceutical, plasti nd

textile, construction, chemical, paper-making, and e

Why to subscribe?

»  To trace the price trend o

calculating the cost i

»  To discover what Chinese companies are seeking for
investment

»  To understand the new status and trend of import and
export of corn in China

»  To gain the new intelligence on corn supply and natural
disasters in China

» To keep track of your competitors’ actions in China

ahead of the competition

Who needs to subscribe?

» Corn products producers paying close attention to
corn supply, planning to invest in China or looking for

Chinese partners

7N
»  Producers of food ingredi , starch sugar, fuel

alcohol, cornstarch, chand fe%tuff looking to

develop Chinese ma emrn prgﬁ

A VY 4
pharmaceutical, paper‘making

hMigh quality

N 4 .
achinery and lines and

» End-users in the fo

and packing industries

roducts
onsultants trying to gain insight into

ina’s fast-growing market for corn products

Methodology

ephone interview

ephone to production bases, producers, traders,
distributors, end-users, associations, governments and so on

to gain first-hand information.

Establish long-term cooperative relationships with domestic
companies including producers, traders, end-users and so
on. CCM would provide them free advertisement or free
intelligence, and they offer the latest information on prices,
company strategies at the same time.

»  Face-to-face interview (site visit)

Carry out a face-to-face interview with experts, record the
talk and make in-depth analysis & comment. Before the
interview, CCM would clearly line up the topics. Introduction
to the development of one well-known enterprise is also
available. Establish friendly relations through telephone or
face-to-face interviews for long-term cooperation.

» Database

CCM would buy some data from CIQ, associations and other
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organizations to create a database about corn products and

I)
corn prices, and data on production and consumption, import WHAT WILL YOU HAVE?*

and export and so on for the past 5 years.

»  PDF newsletter delivered every 1 month
>  Internet » 12 issues per subscription period

. - . »  Access to online archive of all previous issues with
Register to be a member of some authoritative, professional P

or well-known websites, to obtain the information available to downloads
»  Searchable online datab f news stories
members only.
»  Access to the breaki ws website with regular
updates y 4

Use internet resources to discover new applications of corn ‘

»  Guaranteed b |ng‘ys

products, new company dynamics, current events, new

»  Company-wide d

policies and so on.

»  Expert consulting

Establish long-term friendly relationships with experts within

the industry via payment or information exchanges, and they
would termly contribute stories to CCM.

»  Exhibition
Attend some exhibitions to obtain updated information on
new line openings, new technologies, new eq nts roducts News is sent to you as a PDF by

launches, new company development and so on ail, ensuring you receive each issue as soon as it's

» Investigation

CCM would make investigations i ompanies,

Welcome to subscribe exclusive newsletter from
CCM

CCM International Limited is an independent consulting company

focused on China‘'s market. CCM'’s expertise lies in market
researches, newsletters, conferences and databases, in such
industries as packaging, printing, fine chemicals, agrochemicals,
food ingredients, polymers, etc. CCM has established a good
reputation as one of the key knowledge providers in these industry

sectors.

Coatings & Adhesives China News

) ) CCM newsletter is focused on market and technology that are in
High Performance Polymers China News . o )
) ) ) ) rapid development. Our aim is to ensure subscribers have the
Engineering Plastics China News o ) ) . . o
) ) ) inside track on stories affecting their business so that they maintain
Pharmaceuticals and Intermediates China News . N ) . ) »
their competitive advantages in an increasingly competitive

YV V.V V VYV V V V V V V V V V

Investment in China & Commercial Opportunities ) o )
marketplace and even get more business opportunities in China.

A\
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